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finance a marriage ceremony as a help to the borrower's
productive ability.

Professor Tawney, in his discussion on the problem
of the credit system in rural China, says, " The cha-
racteristic feature of the system . . , is that neither
borrower nor lender appears to make any clear distinc-
tion between loans needed to finance the business of
fanning, and loans sought to eke out the domestic
budget. Everything goes down, so to speak, in a
common account, with the result that there is no
discrimination in the mind of either debtor or creditor
between the borrowing and advancing of money for
productive purposes, which should yield a return
sufficient to meet the interest, and household expenses
which ought, in the absence of exceptional misfortune,
to be met out of income/'l

In this chapter, I shall use the term credit in its
broad sense.

I. SAVING AND DEFICIENCY

Credit is possible only when there is saving on the
one hand and deficiency on the other. Saving is the
surplus of income over expenditure in an economic
unit, in the village the Chia. Income is the total pro-
duction of the Chia. It may or may not be converted
into money. Expenditure includes all the goods, pro-
duced by the unit or purchased on the market, used
by the members for consumption, for fulfilment of
social obligation and for production.

The amount of production of each Chia in the village
does not vary much because the groups are very similar
in size, and in their technique of production. There
is also uniformity in the amount of consumption

1 Land and Labour in China, p. 62.